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Medical Policy Reference Manual
Medical Policy Operating Procedure

5.01.023A Drugs and Pharmaceuticals, Wastage and/or 
Discarded Amounts
         Original MPC Approval:  04/04/2017
         Last Review: 07/01/2021
         Last Revision: 07/01/2021 

Description

Pharmaceutical waste can be precipitated by a healthcare provider due to an array of reasons such as drug 
expiration, spills/breakage, compounding/reconstituting, contaminated pharmaceuticals (e.g. ampoules, vials, etc.), 
partially used single-dose vials, and misuse of multi-dose vials.  A single-dose vial (SDV) is a vial of medication 
intended for parenteral administration via infusion or injection that is meant for use for a single patient in a single 
procedure. These vials are labeled by the manufacturer as single-use or single-dose vials.  SDVs typically lack 
antimicrobial preservatives.  Using a SDV more than once increases the risk substantially for bacterial contamination 
and bloodborne pathogen infection. Multi-dose vial (MDV) is the practice of labeling/relabeling partially used multi-
dose medications.  MDVs are intended for parenteral administration per infusion or injection that contains more than 
one dose of medication.   These vials are labeled by the manufacturer as multi-dose vials and contain antimicrobial 
preservatives that prevent the growth of bacteria.  

Policy

Providers are responsible for submitting accurate claims.  CareFirst BlueCross BlueShield will only reimburse for the 
amount of drug administered from an MDV.  Providers are encouraged to schedule patients in such a way that they 
can use drugs most efficiently in a clinically appropriate manner.

CareFirst BlueCross BlueShield does not reimburse for specific types of drug wastage including waste associated 
with misusage of SDV and MDV, discarded medication when none of the drug is administered to the patient, and 
drug waste when the provider has not billed with the most appropriate size vial, or combination of vials, to deliver the 
administered dose. 

 Policy Guidelines

There is no Policy for this Medical Policy Operating Procedure. 

Benefit Applications

Benefits are provided for single-use vials or single-use packages.  Any discarded or wasted amount of drug from a 
SDV must be clearly documented in the patient's medical record (e.g. name of drug, route of administration, date, 
time, amount administered, amount discarded or wasted, and reason for wastage). Providers are encouraged to 
report the drug administered on line one, and on a separate line report the amount of drug NOT administered 
(wasted) with modifier JW (drug or biological amount discarded/not administered to any patient).
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Benefits are not provided for discarded medications if none of the drug was administered to the patient (e.g. 
spill/breakage).

Benefits are not provided for a single dose vial that is administered to multiple patients.

Benefits are not provided for misuse of multiple-dose vial medication (e. g. wasted or discarded medication from an 
MDV that was not administered to the patient).  
 
Provider Guidelines

Report wasted and/or discarded medication with the JW modifier (drug or biological amount discarded/not 
administered to any patient).

Please report National Drug Code (NDC) number when submitting medical claims to facilitate accurate pricing of drug 
supply. 
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This policy statement relates only to the services or supplies described herein.  Coverage will 
vary from contract to contract and by line of business and should be verified before applying the 

terms of the policy.
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